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	SEC. 103 


	AUDITING, QUALITY CONTROL, AND INDEPENDENCE STANDARDS AND RULES.

(a) AUDITING, QUALITY CONTROL, AND ETHICS STANDARDS.—

(1) IN GENERAL.—The Board shall, by rule, establish, including, to the extent it determines appropriate, through adoption of standards proposed by 1 or more professional groups

of accountants designated pursuant to paragraph (3)(A) or advisory groups convened pursuant to paragraph (4), and amend or otherwise modify or alter, such auditing and related attestation standards, such quality control standards, and such

ethics standards to be used by registered public accounting firms in the preparation and issuance of audit reports, as required by this Act or the rules of the Commission, or as may be necessary or appropriate in the public interest or for

the protection of investors.

(2) RULE REQUIREMENTS.—In carrying out paragraph (1),

the Board—

(A) shall include in the auditing standards that it

adopts, requirements that each registered public accounting

firm shall—

(i) prepare, and maintain for a period of not less

than 7 years, audit work papers, and other information

related to any audit report, in sufficient detail to support

the conclusions reached in such report;

(ii) provide a concurring or second partner review

and approval of such audit report (and other related

information), and concurring approval in its issuance, by a qualified person (as prescribed by the Board) associated with the public accounting firm, other than the person in charge of the audit, or by an independent reviewer (as prescribed by the Board); and

(iii) describe in each audit report the scope of

the auditor’s testing of the internal control structure

and procedures of the issuer, required by section

404(b), and present (in such report or in a separate

report)—

 (I) the findings of the auditor from such

testing;

(II) an evaluation of whether such internal

control structure and procedures—

(aa) include maintenance of records that

in reasonable detail accurately and fairly

reflect the transactions and dispositions of the

assets of the issuer;

(bb) provide reasonable assurance that

transactions are recorded as necessary to

permit preparation of financial statements in

accordance with generally accepted accounting

principles, and that receipts and expenditures

of the issuer are being made only in accordance

with authorizations of management and

directors of the issuer; and

(III) a description, at a minimum, of material

weaknesses in such internal controls, and of any

material noncompliance found on the basis of such

testing.


	Each registered Public Accounting firm must maintain audit documentation that was the basis of a report in sufficient detail to support conclusions reached in its audit reports for a minimum of seven years. 
Included in these reports and supporting documentation is a description of the scope of the auditor’s testing of the client’s Internal Control structure and procedures.  
Further, it states in this section that:

(I) the findings of the auditor from such

testing;

(II) an evaluation of whether such internal

control structure and procedures—

(aa) include maintenance of records that

in reasonable detail accurately and fairly

reflect the transactions and dispositions of the

assets of the issuer;

(bb) provide reasonable assurance that

transactions are recorded as necessary to

permit preparation of financial statements in

accordance with generally accepted accounting

principles, and that receipts and expenditures

of the issuer are being made only in accordance

with authorizations of management and

directors of the issuer; and

(III) a description, at a minimum, of material

weaknesses in such internal controls, and of any

material noncompliance found on the basis of such

testing.



	SEC. 105 
	INVESTIGATIONS AND DISCIPLINARY PROCEEDINGS. (2) TESTIMONY AND DOCUMENT PRODUCTION. “(B) require the production of audit work papers and any other document or information in the possession of a registered public accounting firm or any associated person thereof, wherever domiciled, that the Board considers relevant or material to the investigation, and may inspect the books and records of such firm or associated person to verify the accuracy of any documents or information supplied;  (C) request the testimony of, and production of any document in the possession of, any other person, including any client of a registered public accounting firm that the Board considers relevant or material to an investigation under this section...” 


	A heightened level of response will be required of external audit firms along with their clients to generate, organize and submit documentation with supporting schedules emphasizing timeliness, accuracy and completeness.  Rapid and complete access to all relevant documents will be required not only to be compliant but to also avoid sanctions and minimize cost impact to the affected organization. 

	SEC. 302
	SEC. 302. CORPORATE RESPONSIBILITY FOR FINANCIAL REPORTS.

(a) REGULATIONS REQUIRED.—The Commission shall, by rule, require, for each company filing periodic reports under section 13(a)

or 15(d) of the Securities Exchange Act of 1934 (15 U.S.C. 78m, 78o(d)), that the principal executive officer or officers and the principal financial officer or officers, or persons performing similar functions, certify in each annual or quarterly report filed or submitted under either such section of such Act that—

(1) the signing officer has reviewed the report;

(2) based on the officer’s knowledge, the report does not contain any untrue statement of a material fact or omit to state a material fact necessary in order to make the statements made, in light of the circumstances under which such statements

were made, not misleading;

(3) based on such officer’s knowledge, the financial statements, and other financial information included in the report, fairly present in all material respects the financial condition and results of operations of the issuer as of, and for, the periods presented in the report;

(4) the signing officers—

(A) are responsible for establishing and maintaining

internal controls;

(B) have designed such internal controls to ensure

that material information relating to the issuer and its consolidated subsidiaries is made known to such officers by others within those entities, particularly during the period in which the periodic reports are being prepared;

	The maintenance of documentation is critical in support of and in order to provide assurance that the certification mandated by this section can be executed by the principle executive officers of the corporation.   The type of documentation required emphasizes Internal Control documents and there obvious relationship to financial reporting. 

	SEC. 401 
	DISCLOSURES IN PERIODIC REPORTS.  ACCURACY OF FINANCIAL REPORTS.—Each financial report that contains financial statements, and that is required to be prepared in accordance with (or reconciled to) generally accepted accounting principles under this title and filed with the Commission shall reflect all material correcting adjustments that have been identified by a registered public accounting firm in accordance

with generally accepted accounting principles and the rules and regulations of the Commission.

 
	Any adjustments made to the General Ledger and impacting Balance Sheet(s), Financial Statement(s) and Cash Flow Statements must be documented and preserved with a time and date stamp cross referenced to the accounts impacted. In the case of any accounting transaction this could take the form of any transmission of data via email or other means that would revise or clarify tangible data that impacts accounting information in which decisions and judgments were made. These emails, along with their material documents, need to be retained and the transaction reported and referenced to the appropriate accounts. All data must be archived.

	SEC. 404


	SEC. 404. MANAGEMENT ASSESSMENT OF 

INTERNAL CONTROLS. 

State the responsibility of management for establishing and maintaining an adequate internal control structure and procedures for financial reporting; and (2) contain an assessment, as of the end of the most  recent fiscal year of the issuer, of the effectiveness of the internal control structure and procedures of the issuer for financial reporting.    

	Internal controls must be established to ensure 

the accuracy of financial statements and to prevent material misstatements and detect fraud. Document archiving with supporting schedules and the ability to automatically process document content for comparison, verification, validation and reconciliation are critical to both areas.  Not only do all Policies and Procedures need to be under a configuration control system but all related memoranda and supporting schedules including email, faxes, memos, system generated reports (hard copy/electronic) and transaction data.


	SEC 409


	SEC. 409. REAL TIME ISSUER DISCLOSURES.

Section 13 of the Securities Exchange Act of 1934 (15 U.S.C.78m), as amended by this Act, is amended by adding at the end the following:

‘‘(l) REAL TIME ISSUER DISCLOSURES.—Each issuer reporting under section 13(a) or 15(d) shall disclose to the public on a rapid and current basis such additional information concerning material

changes in the financial condition or operations of the issuer, in plain English, which may include trend and qualitative information and graphic presentations, as the Commission determines, by rule, is necessary or useful for the protection of investors and in the public interest.’’ 

	In order to fulfill the “disclosure on a rapid and current basis” requirement data and supporting records with documentation must be available for management to make decisions and judgments that support the material change disclosure being made. 



	SEC.802: § 1519 and §1520 of Title 18 
	Destruction of corporate audit records 
‘‘§ 1519. Destruction, alteration, or falsification of records in Federal investigations and bankruptcy
‘‘Whoever knowingly alters, destroys, mutilates, conceals, covers up, falsifies, or makes a false entry in any record, document, or tangible object with the intent to impede, obstruct, or influence

the investigation or proper administration of any matter within the jurisdiction of any department or agency of the United States or any case filed under title 11, or in relation to or contemplation

of any such matter or case, shall be fined under this title, imprisoned not more than 20 years, or both.

‘‘§ 1520. Destruction of corporate audit records

‘‘(a)(1) Any accountant who conducts an audit of an issuer of securities to which section 10A(a) of the Securities Exchange Act of 1934 (15 U.S.C. 78j–1(a)) applies, shall maintain all audit or review workpapers for a period of 5 years from the end of

the fiscal period in which the audit or review was concluded.

‘‘(2) The Securities and Exchange Commission shall promulgate, within 180 days, after adequate notice and an opportunity for comment, such rules and regulations, as are reasonably necessary,

relating to the retention of relevant records such as workpapers, documents that form the basis of an audit or review, memoranda, correspondence, communications, other documents, and records

(including electronic records) which are created, sent, or received in connection with an audit or review and contain conclusions, opinions, analyses, or financial data relating to such an audit or review, which is conducted by any accountant who conducts an audit of an issuer of securities to which section 10A(a) of the Securities Exchange Act of 1934 (15 U.S.C. 78j–1(a)) applies. The

Commission may, from time to time, amend or supplement the rules and regulations that it is required to promulgate under this section, after adequate notice and an opportunity for comment,

in order to ensure that such rules and regulations adequately comport with the purposes of this section. 

‘‘(b) Whoever knowingly and willfully violates subsection (a)(1), or any rule or regulation promulgated by the Securities and

Exchange Commission under subsection (a)(2), shall be fined under this title, imprisoned not more than 10 years, or both. 

‘‘(c) Nothing in this section shall be deemed to diminish or relieve any person of any other duty or obligation imposed by Federal or State law or regulation to maintain, or refrain from

destroying, any document.’’.
 
	External auditors and their clients must safeguard all audit records and relevant workpapers for a period of 5 years. Revised to seven years
The records to be retained would include workpapers and other documents that form the basis of the audit or review and memoranda, correspondence, communications, other documents, and records (including electronic records), which are created, sent or received in connection with the audit or review, and contain conclusions, opinions, analyses, or financial data related to the audit or review. Records described in the proposed rules would be retained whether the conclusions, opinions, analyses, or financial data in the records would support or cast doubt on the final conclusions reached by the auditor. The required retention of audit and review records should discourage the destruction, and assist in the availability, of records that may be relevant to investigations conducted under the securities laws.
 
Updated SEC FInal Rule 33-8180: As mandated by section 802 of the Sarbanes-Oxley Act of 2002 ("Sarbanes-Oxley Act" or "the Act"),1 we are amending Regulation S-X to require accountants who audit or review an issuer's financial statements to retain certain records relevant to that audit or review. These records include workpapers and other documents that form the basis of the audit or review, and memoranda, correspondence, communications, other documents, and records (including electronic records), which are created, sent or received in connection with the audit or review, and contain conclusions, opinions, analyses, or financial data related to the audit or review. To coordinate with forthcoming auditing standards concerning the retention of audit documentation, the rule requires that these records be retained for seven years after the auditor concludes the audit or review of the financial statements, rather than the proposed period of five years from the end of the fiscal period in which an audit or review was concluded. As proposed, 2 the rule addresses the retention of records related to the audits and reviews of not only issuers' financial statements but also the financial statements of registered investment companies.  
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